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Rules Rather Than Discretion: The Inconsistency of Optimal Plans

« IHip
« ARHT (1976) IRBBUERAMN], MARBKITA,
* KydlandFiPrescott (1977) {RIFHEHIIRIF
* BFE]A—EUME (timeinconsistancy) | ExOLBURZERTB] EANE—EAY.
 BIlF
« 085, EAAELKEREIRML, CIERERERRMN

.« SEER

« A
« BRMECE: @K AR
o WEG SEE (MBS 5 Bl (R SRR AZ)
o JEE: BRWJE, TeATHI A E

- FHMLIRFE
o« OBEERAEHL, 20K EH FKEB AR T
- AR LI MBUER
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E$E|J %]I_ILJH\IJ Lars Svensson, 1999, 2000

« TEFMinstrument rule

« NFEMN], FERIBKS=HEROAIREL

c BHATIHEBORIREE, LERHPEBRTHERX N

« 1) B fr#llintermediate-targeting rule

c NEEHEENMN, EEMUESYNEIRK R RS

« Tih---p (W, LK, FERF)

* Fed7t EMELEB0ERIZIE T XMEERF], Q2FEAFATRTHHEREHR
fx, 2065, =1L TM3MEELAM, FA, M2ELXEETAEREER,
MM37TT /A B E ZHFIME S

« B¥r# N targeting rule

- B E AR, LR3I ANBRMIEHIERE

« RAUHBIAVBAK/KE A BER, mIARITAIEKTER A B R

c ATHHRERE, RTAHETE, W ARESIRENRE
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- TRUTBIEEV S RUINISEY monetary conditions index
- A EARMBERERZE B ERZBIRIXLN
* Freeman (1994) , GoodhartflHofmann(2001)

 Freedman, Charles. "The use of indicators and of the monetary conditions index in
Canada." Frameworks for monetary stability: policy issues and country experiences
(1994): 458-476.

« Ericsson, Neil R., et al. "Interpreting a monetary conditions index in economic policy."
Bank for International Settlements Conference Papers. Vol. 6. 1998.

« Goodhart, Charles, and Boris Hofmann. "Asset prices, financial conditions, and the
transmission of monetary policy." conference on Asset Prices, Exchange Rates, and
Monetary Policy, Stanford University. 2001.



L S R s Gl s R E St B S =R

o BT HHAER H R LR G S o R Mgt B i H EEAREL
o B R  HVA DL R EE B EARAT R RN fE . Biortis . BEE T L
YRR e SRR AEISE

SETRBYREDTS

CTREHRAEEFIE

CRRFAEUFZRER
7 E AR

=1 EBshborFE/=1TFE
mUTE=E

REFAEWFEAFZHSE
KRR EWF|E

EHEFEMH

+EHERGEE =1 EANE

4

i

P

BT T ARLTFEFE/EARE
A TARNTFEFE

FHRFRAURE A FHAERE
b=

~

-

HE HH

IERALCLFEEEE/FFAERN
=¥

IERETCXFAFUEEAESA
EEGEE

IERTHERARS EENES
BeE

—EREHRESUEE—=8E
murE=E

P A BB R

i S S iR a0 RBISNESE

BEmS

LUERA R B S
24

LiFEEEEBE
ER0RBEESNE

EEAHB B A

BOTERRATE

&R ARARENFES
Fi=E

SR AAR AT NETES
FE—ERBU ™RGS
=

HRTFEREE

M2FJELHE=E

liul@suda.edu.cn



w Wind =3ieEis =
K] [>] F=m9 BR= (&

2.500000 | Dismvsns | Esosss | B
2.000000
IEER=TR
1 "~
1.500000 g ;ji'mﬁ
=] =EREE
1.000000 E 2 TRl =R (charED
(F 2adl-fsERl=EE CF=Emhnel
[ 2ull-fsshl=8nE(E A T4
0-500000 E 2eirEsET TS ERIETSE
\ (= 2iFEiRiSRI=TEET
0.000000 = EHEiTRIEE
: 8 38lz 53 5883 5 8 @ i
3 S b b I 9 9 = FfI== 2= (SDDS)
-0.500000 & Q SRS S &R &R =) chESsssst
B hESESEAHEEN(CFCI)
-1.000000 EBlE—eEmsirrERES
E (E1b)2 R TSR SRR
-1.500000 = iFEsiE
(=] WAE
~2.000000 B sk ST
] E=siE=
=1 A BAai= )
-2.500000

http://www.sohu.com/a/25060126 Z—M &0t 5kt T-20184E8 H 28 H a6 KAl “ 35—
9 463913 et AT EEMAFRERY” , BRBRPE
[T EARRBE A, BB AR R B AR
LR tabR.



http://www.sohu.com/a/250601269_463913

@ ewwmmsva .




s AN B MBURREFER
AR EMBRERN, BWEERL, WRBIRAS,

R E (Winkler, BIAT) @ 2F (Openness) . &M (Clarity) 2R
(Common-understanding) FISE (Honesty) PU-PM4EE,

« EMBURERSBHINENNES — 12 X5 (a nominal

anchor ) .
« Monetary Targets — Growth in monetary aggregates
« Exchange Rate Targets
* Inflation Targets

s B Xt — N EEEr - 51X ARREIMBERRIINE.

liul@suda.edu.cn



EELIETHA B IR
« 201958 ADPEEN A I A2 7 AN, FiHA18 A A AN KR,

« Markit& & PMI 50.5, KIE{EFBT{ES2.6;

* SPAHFMIOFAXEERREREERI T mERE,  (SasoEmn,
SREDOEHEENKPEEORSREREER, EERSFBEERGIERLELR,

HHL T KSR FEE, BEZREN. )

« XEXEEEANT I ME/R (Jerome Powell) 6848, "SEBAEIEAER
IRER ZIRAIRIEE L FRIRAISN. B IARIER Z RS a2 R 5 2]
R, BEEEERK, RI=RE, @EIKEMmcE, EEEMNZRIKEKES T .

(B [RR) FUtEESHRAE, FIEREEEMXE NRIVAEMEESEZ.
(B~ KNiEfFER) CARENGEMBRIERE 7/EFH, MERREEXHE
£, (B F) EEMEARNSEIKITEA B nl selHREAKTRERRIXEG.  (BE
o~ [BRE. QE)

liul@suda.edu.cn
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Figure 1: Regime Frequencies (1960-2000)
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Inflation Targeting?

s x5, In New Zealand in 1989
« SCHERT{E B AKAY E o B DB FEAR 7 18 Ak . HL A

THE BANK OF KOREA Inflation Target
pursues for 2010~2012
Price Stability 3.0x1%
a consumer price

index basis Base Rate

3.25% D
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Korea Adopts Inflation Target
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Targeters and their
Targets

Bank of England Handbook

Chart 1 27 countries operating a fully fledged
inflation-targeting regime

@ Industrialised countries

¢ Emerging and developing countries

Inflation rate, per cent 18
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Czech Republlc* p ‘Hungar},f
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¢ Ghana

Indonesia

Romania
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South Korea ¢ . ¢ .
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[ Canada ]
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| Zealand sehustralia  Brail® Norway Armenia  —
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— Thailand . Peru —
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http://www.bankofengland.co.uk/education/Documents/ccbs/handbooks/pdf/ccbshb29.pdf

20124, EBAEE2%1E NE AT B R,

B ATFAT575 514 (FOMC) TEELE T EFRAIAS B S I8A0201 8 e AR chk
T MKEBRE, WA A (PCE) MG EMIVEETRER, 2%i0E
IR SRR BN, NRESKE S TRETX—Bl, &5
SEEERY), ¢

PCE Inflation o SRECMER B AR R TERRIEI2%H]
The Fed has missed its 2% inflation target for years. ﬁﬁ ﬁ/} B& ’ I_ﬁz:* I\%ﬁﬂ& %:f‘&
KT 2% I B . Xl 2 FriE ) “
s BEEAZ” (bygones be
bygones).
“ Headline PCE Inflation e % Aﬁ T‘/j( E&j"j Slzigﬁﬂ& E */%ETBIJ
2 (average inflation targeting),
Tt AR VERATE K B b5 g 2% L E—
=i - W Y B, DAMEBIET 290
1% J. V/ W /ﬁﬂo JH:’ QE&T “E%ﬁ%%”




BAKA T A=

« T NXOBTRINMIETEEL (Headline CPI)
* Index of All Consumer Goods

Iz A& $5 2L (Core CPI)
« 2O CPINE BT A= MCPIFRIIBRE A EMIgN TR EE,
 1IPCEHINIEEN (core PCE (CPCE)) 2012TF #HA 1E A £ BX i 187 = 18 B A9 F5 FReersona

consumption expenditures price index

W&
s DEERFRE, XARKBAKE B TR
« X BHEFEBRE X ORYMEERNEHNZE/L, hard to ignore


http://wiki.mbalib.com/wiki/CPI
http://wiki.mbalib.com/wiki/%E8%83%BD%E6%BA%90

GINNIER 7

- FELF, K34
« Keeping inflation near target even in the short-run offers greater

credibility...1f it can be accomplished.

FRHART B E A T V3B X4 (disinflation) .

« KHART{F allow the economy more flexibility to adjust to temporary shocks.

el R K, edRowil b7 2K U

. 19
liul@suda.edu.cn


https://baike.baidu.com/item/%E9%80%9A%E8%B4%A7%E8%86%A8%E8%83%80%E7%8E%87
https://baike.baidu.com/item/%E9%80%9A%E8%B4%A7%E8%86%A8%E8%83%80%E9%A2%84%E6%9C%9F

Pillars of SL1THY 418 RS

« HPpAI T E
Fun Fact: Until 1994, U.S. Fed did not reveal policy instrument was Fed Funds Rate

° E&%Y%%&/E\:gﬁﬂ%licy Decisions and their Basis

- K HHPolicy Statements

. 24 F Meeting Minutes
o« 5T
« TRMMBUREE

«  Specific or suggestive



TR BUERZE =R Monetary Policy Decisions

August 13,2015

The Bank of Korea ° ?ﬁ %ﬁﬂﬁﬂ ’ é}*%‘ﬁ% %@ﬁ%

Z RN EAZT 2R RS

Monetary Policy Decision H

JREARRK, ZBRSKEHR T
5/, REFPHMERRE, REEH
RE. mEXAMEEF, B
The Monetary Policy Committee of the Bank of Korea SV 5% B AR 45 1 1 B A0 128 R

decided today to leave the Base Rate unchanged at 1.50% for ISA
SR REF

the intermeeting period.

liul@suda.edu.cn


http://www.bok.or.kr/contents/total/eng/boardView.action?boardBean.brdid=16492&boardBean.rnum=1&menuNaviId=627&boardBean.menuid=627&boardBean.cPage=1&boardBean.categorycd=0&boardBean.sdt=&boardBean.edt=&boardBean.searchColumn=&boardBean.searchValue=

ZEHE
PRAN T BN — A 5T A S AE B T FOMC I 74 i

TR bt ke B ERSWBORKEAE T4 Gk AsAKAR )

B2 BEMBCER bR RIESEBME R ar, BV Ee KRR B3 Sl S5p 2l
T FEAERE -

B3 BURIUE: W T4 E?

“3r17 (stance)” , FlufwFs (accommodative) Sifi'E (restrictive)
ERA TR 5l WURKR AT RER) B2 MBURER 4231718 ..  (forward guidance)
5 PRI AR FOMCTHRIME AR K RBUR 58 T 5 & A 3 .

BN 6 FEINR: WRIE, BEAWE

B, 20194F1H30H: 7 #HIEHKRFOMCI IR MEBUERITAIMNARA: Jerome H. Powell,
Chairman; John C. Williams, Vice Chairman; Michelle W. Bowman; Lael Brainard; James
Bullard; Richard H. Clarida; Charles L. Evans; Esther L. George; Randal K. Quarles; and

Eric S. Rosengren. “



28 28 ZEMeeting Minutes

Minutes of the Monetary Policy S TNRRTFR T AR, RIS
Board Meeting EREER KL BRI m= I BoK
o, FRYVIOTEM FEBKAMESERR

July 9, 2015 1 EITAI NI RSN, Blan, M

ZFHERPRINMAENER. fhiEe,
B, RE2015FGDPEKTNE TE
IF, BEXFZ2HARFE_FF I 5FRI
WEMRE, FEEHRT—RMAER, A

Link T EHS TR EE T BB ST
The Bank of Korea @EL 65 'ﬁ]\E/\j}?—%MI\

liul@suda.edu.cn


http://www.bok.or.kr/contents/total/eng/boardView.action?boardBean.brdid=16544&boardBean.rnum=1&menuNaviId=1620&boardBean.menuid=1620&boardBean.cPage=1&boardBean.categorycd=0&boardBean.sdt=&boardBean.edt=&boardBean.searchColumn=&boardBean.searchValue=

fl 5 2

« BB H RER1T (Norgesbank) NORGES BANK
A E A AR AT (Riksbank)
RAAFFEZAB TN LG FAR 5
ﬂ%%u%ﬁ%o 4 -- 0% 90% PPR 1/18

3 | | |
2012 2014 2016 2018 2020

Link


http://www.norges-bank.no/en/Monetary-policy/Key-policy-rate/

8] ST

. l_HJ[K Hirz &, RITR
IE& /\zﬂ_L Ié Xj— E 1:]-\ . Industrialised countries Mumber of central banks 50
*Ejbﬁ J\ o | —1 18

- FZBEKEREREME e
R B9 (8] S 4/ ] - . = 1.

— — 12

Chart 5 Accountability mechanisms
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Open letter? Parliamentary hearing?

AN NI A N
AVAREE Wik

liul@suda.edu.cn



S &\ NGKO SENTRAL NG PILIPINAS - —
7 Pa 15ang Panaltag ETE%%‘/E\“EP%%E//{T

ananalaping Matatag., Bansang

Open Letter to the President
— AWMRRTARELIBKBRENEIFVS, FRRERTTKEZEEXE A
S, BEREAMTAAERBSIMAR, FEK £ AKX E B AR REAEN
BURF .

— Open Letters to the President have been issued on 16 January 2004, 18 January

2005, 25 January 2006, 19 January 2007, 14 January 2008 and 26 January 2009.For

2010, the BSP met the target and no open letter was issued.

liul@suda.edu.cn


http://www.bsp.gov.ph/publications/media_archives.asp?id=106&yr=2004
http://www.bsp.gov.ph/publications/media_archives.asp?id=105&yr=2005
http://www.bsp.gov.ph/monetary/open_2005.asp
http://www.bsp.gov.ph/monetary/open_2006.asp
http://www.bsp.gov.ph/monetary/open_2007.asp
http://www.bsp.gov.ph/monetary/open_2008.asp

188 ik B ARl HY S P =5 1)
RITH—EE iR sESERK BRI E
« Output Stability
« Financial Stability
« Exchange Rate Stability

llul@suda.edu.cn



EikBfrInflation Targeting Regime

TR BERAYRE M 5
NS RiERIFE—
IR AR THEERELLIRERE . SHETRE

« Bernanke, Ben S., and Frederic S. Mishkin. "Inflation targeting: a new
framework for monetary policy?." Journal of Economic perspectives 11.2
(1997). 97-116.

« Svensson, Lars EO. "Inflation targeting as a monetary policy rule."
Journal of monetary economics 43.3 (1999): 607-654.

« Svensson, Lars EO. "Open-economy inflation targeting." Journal of
international economics 50.1 (2000): 155-183.

United Kingdom (1992) Canada (1991) New Zealand (effective in 1990)



T2 GF AR 25 P T Macroeconomics of Supply Shocks

P E (MERNERN) RBINESRA, HEENEBAK, R

N =z
1 IJ_I\ = /L:\

EHBRESFTFEZMEK
« NREMBUERXFEEME, AgdpHFRGE
c MR BETHEBE E Fgdp, ABABIE EFt+

o AT M B2 S35 B R X - -Communication!

« 3|SARKEZOCPI (RADZEHL M, K@K EFISR)
° ”"/W'Jéé/?? b*T\ I/XBEJH‘?'UL_H’L:*Z'JBHH

s KEIMMHS N H oI S 2 A RBIKANE IR
« WZIEFM R EXN THRMBUR S E = £ 2

liul@suda.edu.cn
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Monetary Targets

During the
battle
against
Inflation,
many
central
banks
would set
targets for
the growth
of money.

Bundesbank Money Growth Rate Target

10

e\
A VA

5 e | OWer Bound
\ /\ e pper Bound
4

HHHHHHHHHHHHHHHHHHHHHHHH

Bundesbank targeted Base 1975-1988, target M3
from 1988-1998 Link


https://www.bundesbank.de/Redaktion/EN/Downloads/Publications/Discussion_Paper_1/2004/2004_09_23_dkp_25.pdf?__blob=publicationFile

Money Target Transmission Mechanism

» Breakdown in stable relationship between money supply
and the economy has made this approach less popular in
developed economies.

Unpredictable relationship
between total money supply and
economic activity. Velocity is
volatile

Unpredictable relationship
between bank reserves and total
money supply. Multiplier is

volatile. ,? f)

i , Money i

A 4

Monetary Base GDP




FREQ v — Velocity of M2 Money Stock
2.3
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1,E

(Ratio)
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1.5
1960 1970 1980 1990 2000 2010

Source: Federal Reserve Bank of St. Louis Llnk
Shaded areas indicate US recessions - 2014 research.stlouisfed.org


https://research.stlouisfed.org/fred2/series/M2V

M2 Multiplier
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https://research.stlouisfed.org/fred2/series/MULT

Monetary Targets Most Prevalent in Developing
Economies

Afghanistan Kenya Ukraine (02/14)
Myanmar Madagascar Uruguay

China Malawi6 (05/12) Papua New Guinea
Uzbekistan Mozambique Seychelles9 (03/14)
Bangladesh (02/13) Sierra Leone

Guinea (08/13) Tanzania

Sri Lanka (10/13) The Gambia

Tajikistan Nigeria

Yemen Rwanda

Burundi (03/13)
Democratic Rep. of the Congo
Ethiopia

IMF Monetary Framework Classification



https://www.imf.org/external/pubs/nft/2014/areaers/ar2014.pdf
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* KAEFBENRE T (FF/LE) APraTH

* BT ER, 28T HEFIHTA L, HEEFRRY ARG T AR
FETZ

* China use multiple dimensional targets including credit growth, reserve
requirements, lending rate targets, adjustments of interbank rates, and exchange
rate policy.
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AR Taylor Rule

. HriB4&John Taylor argues that US target interest rate is well
represented by a function of
1. HENEAK
2. BAKERO GAP: HEivs. B AriE@AK
3. FHEBA%Output Gap: % deviation of GDP from long run path

. Function: Inflation Target * = .02

Y —YF
Y

itTGT =.02+ 7 + % (7, —ﬂTGT)+%o




Should Fed Raise Rates

* Bernanke-Taylor Rule

P
“TGT CORE CORE TGT Y. =Y,
. =.02+7"" + Y (r, — T )+l
Y
Figure 2: Predictions of a Modified Taylor Rule t
(Core PCE inflation, weight of 1.0 on output gap)
8%
6%
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BROOKINGS
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H =

« BEMiswkSRBE S EAKER HIE,
. ﬂ’\ﬁ%j(—Y—Freeman(2005)ﬁﬂ€'ﬂ6§f§)‘£?fkjﬁ.V\]I’fﬁ SRR .

« “RMBITEEFL" (paradox of central bank credibility) EEH:EPE’%
TRINEAE T RIBIKIIEE, BRRONENTNERAFE Qfﬁﬂi% JJ.%‘
TS, BT ERMERAESEM (Borio,2005)
 BRRATITAF R (Jean-Claude Trichet,2005): 1R XE #J ¥ ﬁ?fﬁ*ﬁ%@%ﬁ'\]
LR R. MRAXEERESMERN—VINE, BABKRFEEFHS
Tﬁ]\%@lﬁ %i%éﬂﬂf ZASBEBmHEFNEERTT, BE, &KEXE

miHET
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=—|reland = United States



RERARNTE
* RRAFEN, HEBLEZMERKER.

. MR AL A NS T R RIME

- 5], E—RIEEABHARETH, A{120, 80}, B{140, 60}, MHEAEEXEZE—H#H, FEHINRE2
100, H¥EFHFEME, BIEFE HLFATFE AR, LFRAFHYMNIERZ110.

* AEMBERREEFMFFANTH, MARR~HNELEMNE.

(Scheinkman J A, Xiong W . Overconfidence and Speculative Bubbles[J].Journal of

Political Economy.2003)

- RPN RSERERFED ENERX

- WAEBRY---ABDRMLEF---BFEERTRFNA, EZNNS---FELEF, EMEF;
BEBTHIEKERTEE L, wHFEN----, RER.

« XEFEM1998-20063 T #Bit84E, 2007 T ARTERSZ/KE, FIATE
s RELBNEHERE R F16%, BREER T SAMEL14H1Z.



BB RT S ESER A7
« Z5N R
s REHAEFMIEE a2 F R UAXZFERYN TR EA FE T
« IMREEE X (Greenspan Doctrine) | ToiR¥IBTEM]R, B RERKRK
KIEFATRTFTi

if the reason that the price is high today is

° N
T only because investors believe that the
* ECB2005 selling price is high tomorrow-when

‘fundamental’ factors do not seem to
justify such a price-then a bubble exists.

2

 FEHUEILA su
- iR R ES R e mE (S0 1990, p19)
- SRBHUEOMBAARLS
» SR T AR P IBTRITRA]Z S RIRE
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* Looking ahead,

.the Committee

will conduct monetary policy so

as to maintain price stability over

a medium-term horizon and pay

attention to financial stability.

* |n this process it will closely

monitor the trend of increase In

household debt
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May 7, 2014 3:40 pm
Riksbank raises concern on household
debt

By Richard Milne, Nordic Correspondent

Share » Author alerts w Print  2¢- Clip Comments
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Sweden's central bank sounded the alarm on the Nordic country’s huge household
debt burden amid an acrimonious debate on whether it should instead be focusing
more on fighting deflation.

The Riksbank, the world’s oldest central bank, published a study on Wednesday that
it claimed showed debt levels were higher than feared, with the average indebted
Swede owing 206 per cent of their annual income while the average mortgage holder
owed 370 per cent,

ﬁ E m “The result that we saw today confirms that there are
good reasons for us to be concerned about the
sustainability of the debt in Sweden . .. What surprised

More me and made me concerned is that the debt ratios are
very broadly distributed [among different age and

OMN THIS TOPIC

Krona jumps after Sweden holds ~ 1COME aroups),” Cecilia Skingsley, deputy governor,
rates told the Financial Times.

Krona hits 3-week euro low after

il Sweden's central bank started raising interest rates in

?et‘;bg:k SULE e 2010 to head off risks from the high levels of
Vi Y .
. . household indebtedness and what some see asa
Sweden dives deeperinto .
negative territory nascent housing bubble.
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Bernanke, Ben, Mark Gertler, and Simon Gilchrist. The financial accelerator and the flight to quality. No. w4789.

National Bureau of Economic Research, 1994.
Bernanke, Ben S., Mark Gertler, and Simon Gilchrist. "The financial accelerator in a quantitative business cycle

framework." Handbook of macroeconomics 1 (1999): 1341-1393.

llul@suda.edu.cn



& swwmmgva .
BikBfr/ShBfR




.0 5 4a 4 3 &rules versus discretion

AEHrFIR: ERE, SEIEFESETHZEIRR =
- 7‘%5‘&

Eszﬁ%%mmux%z BR—EITHHTI—ER I ZRR., JEEREAEE,
FLE MR EIRREIIN T3,
EhmEIk: ﬁ*wm1%ﬁﬁzmw
Zoe AN : FREFRZRAISE AL

« 20044 NURGFr 2432
Kydland, Finn E., and Edward C. Prescott. "Rules rather than discretion: The
inconsistency of optimal plans.” Journal of political economy 85.3 (1977): 473-491.
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« Maintain the stability of the value of the currency and

thereby promote economic growth.
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