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* The objective of ALCO Is to derive the most appropriate strategy for the
bank in terms of the mix of assets and liabilities given its expectations of
the future and the potential consequences of interest-rate movements,
liquidity constrains foreign exchange exposure and capital adequacy.
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T4 #8fT P X7 #FE RE WX

% H) 2 (interest spread)

20084 b4 2.88% 3.16% 2.55% 3.07% 3.51% 3.19%
20084 2.80% 3.10% 2.45% 2.87% 3.24% 3.00% 2.91%
20094 B4 2.13% 2.34% 1.93% 2.10% 2.14% 2.31%
20094% 2.16%  2.30% 221% 2.15% 2.49%  2.10%

-0.64% -0.80% -0.52% -0.66% -1.09% -0.51% -0.81%

% B % (net interest margin)
20084E L%4E  3.01% 3.29% 2.72% 3.20% 3.66%  3.22%

20084F 2.95% 3.24% 2.63% 3.01% 3.42% 3.15% 3.05%
20094F L4 2.25% 2.46% 2.04% 2.20% 2.24% 2.43%
20094 2.26% 2.41% 2.04% 2.29% 2.23% 2.59% 2.19%

-0.69% -0.83% -0.59% -0.72% -1.19% -0.56% -0.86%
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F2 Y800 | B& Y800

HTRMB (USDCNY=7)

ICERBE—B1: FT32HR. Tl
USD
T £k $100 | M4 $100
£ JCik 1=100-100=0
- USD

FE&  $100 B4 $100

f511: =7TEO=0
o INEEESLC R ingR
o 2N HTRAIR

FH Y700 | Bl&  ¥700
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USD RMB (USDCNY=8)

i 3K $100 | e $100 ji#k ¥800 | Bl&  ¥800
% JTHi =0-100=-100

tEk%xx  USD RMB (USDCNY=7)

% ik $100 | B4 $100 W4 ¥700 | H#  ¥700

kg USD RMB

LTI $100 | & $100 ' Sk ¥100 | & ¥100

kg USD RMB

®iE B $100 | & $100 ' ICHARA  ¥100 | B& Y100

fl2: s=ITEyA#0

LRI =EmmAxdCE (-100x(7-8)=100)
ASMCHIOEHIE BB T, EAAZL, BAAZL

s BRXHE, G5:541; BRXHMIE, LELH,541, 800-100+7=100
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HEEK ¥ 1,600 | £ ¥800 K Y 1,400 | 7£3K ¥ 700
& ¥800 H& ¥ 140 | lg A& ¥ 800
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¥ 1,540

fB3: EXELRE
LRMIm=ETLAAREXILE
« INCEARE HRINCHIO KR
« daily P/L=TEFIExTHLE+(T-1)HflOxTHILE %3

=1400+140-700-800
=$20x7+$100x(7-8)




ICEEMPE—BI34E: SRRSO RinmERze
Day 3 Day 3 (without Day 2)
UsD UsD
HEEK $200 | /73K $100 T $200 | ##K $100
ME $20 | fr & $100 & $30 | fx & $100
M $10 FliH $20+10 FIvE $30
$200 $200 $230 $230
RMB (USDCNY=6) RMB (USDCNY=6)
HEEK ¥ 1,200 | F&K ¥600 5K ¥ 1,200 | &K ¥600
me ¥180 |tk ¥800 & ¥180 | k& ¥ 800
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Daily P/L=-60
=$10x6+$(100+20)x(6-7)
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Bix: ZEEFIEHZAEIN THI201 55%F] B
HISRH | THRE | AKX

F R BB ITRRIN 8,291.18 1.57% 130.57
Fa. P E N K E IR 2,817.73 5.02% 141.54
B (BIkREL) 29,524.55 6.56%  1,935.60
TR KX HAb 10,105.99 4.24% 428.82
BAEBRE 50,739.46 5.20%  2,636.52
BIFEK 37,839.34 2.62% 989.92
ENZEZISETUN 7,637.00 4.44% 339.35
EiTREs 844.24 4,93% 41.63
BitR itk 46,320.58 2.96%  1,370.90
R F BUTN 1,265.62
" FZE credit spread 2.24%

/2B Z Net Interest Margin 2.49%
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R BN — SR
N 1

20155E1 A1 2015@1)%1 AH1HRE 4H1HREE
ﬂz R HEY KXFE BHEP KE 25/5H30% 255 H30%;

ik KARIEE HAIREBE THIHREE
FIZ Z=30% Z40% 25 r5 H.40%
%3 1,233.51 1,209.27 1,185.03 1,208.38 1,197.99

EESET
1005 1,249.94  1,22570 120146 122481  1,214.43

LVEIR 06305 123881 1,21457  1,237.92  1,227.53

TREL100 )5
- 1,240.73 1,216.49 1,239.84 1,229.46

EESET
F%200 5




R BN — SR
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ERE 20154E1H1 20154181 4H1HME 4A1HEE
F 2= R HEY KE HBHEP KE 255H30% 255 H30%;

3% FHRIEE  FRZRIEE TH1HER
| 2 Z30% Z40% 25 15 H.40%
AER 0.00 -24.24 -48.48 -25.13 -35.51
EESET 16.43 16.43-24.24 16.43-48.48 16.43-25.13 16.43-35.51
FE100 15

L ESE ) ) ) )
FIE1005 29.54  29.54-24.24 29.54-48.48 29.54-25.13 29.54-35.51

S4ESTHT _ _ _ _
R£200 15 31.46-24.24 31.46-48.48 31.46-25.13 31.46-35.51
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%J% R HEY KFE HEP KE 256/5H30% 255 H30%;

% FARIEE HFZREE TH1IHER
2R Z=30% Z40% 25 5 H.40%
N

EESET

100 A% 10—128 6—128

ERESRE

FR&100 24 >—12H —12H

SESET
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AAURIBE  FRIEE TH1HER
Z30% Z40% 25 3 H 40%
EELHET
1005 0.42 2.43
EARESHE
FRE100 % 4.39 12.07
SPTET 493 10.40 19.04 4.16 2.91
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i) FHRIEE FRZRIEE TH1HER
| 2R Z30% Z40% 25 p H.40%
REB 2.29% 2.24% 2.20% 2.24% 2.22%
%ﬁ?}fT 2.32% 2.27% 2.23% 2.27% 2.25%
J:E'ﬂfﬁ/)_‘]ﬁ 0 0 (o) 0
TR 1005 2.34% 2.30% 2.27% 2.29% 2.27%

ALESET 0 0 0 0
200, - 2.32%  2.29%  230% @ 2.28%
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BRI/ EINIZ—Net Portfolio
Value Model

Il TR

— Multi-family and nonresidential mortgages

— Construction and land loans

— Second mortgages

— Consumer loans

— Commercial loans

— Non-mortgage investment securities
— Time deposits

— Demand deposits

— FHLB advances and other borrowings
— Interest rate swaps

+ ot
1+ f,+s @+ f,+s)@+ f, +59) L+ f +s)@+ f, +9)...L+ fr +9)



B2/ EINZi—Net Portfolio
Value Model

« Option-based pricing approach—Monte Carlo

— 1-4 family fixed-rate mortgages

— 1-4 family adjustable-rate mortgages

— Mortgages serviced for others

— Mortgages serviced by others

— Firm commitments to buy, sell, or originate mortgages

. ST
— BEHMF=4E20055F=RERR

- BNRRIE A REEREIEFIMER ‘
Al /\TERUIL =2 )b > ﬂifﬁt)ﬁﬂ’,

- WHERHE FEEOAS
— LR 200K R IREREZRI0AS BN

_ FIFBOASITAF= NI H(E SR



Value Model
-——

fE=
+300

+200
+100
0
-100
-200
-300

EVE

41,240

94,717
139,196
176,642
201,998
212,266
219,024

AN

Pay-fixed

54,472
42,487
29,914
16,689
2,789
-11,823
-27,187

A\

Pay-floating

-61,560
-48,104
-33,961
-19,092
-3,457
12,988
30,234

HATIK
):I

B3R/ 5K

95,712
137,204
169,110
193,331
204,787
200,443
191,837

AN

S5t/ [£77Mizi—Net Portfolio

-20,320

46,613
105,235
157,550
198,541
225,254
249,258

AN

[ X

o

KRR

5

34,152

89,100
135,149
174,239
201,330
213,431
222,071



- EIREALT

« FZEEHIHE Interest Rate Swap
— EEFIZR(5%) < >FaFIZR(3ML+300bps)
- EEFERES>FlE (1, REEKR)
— Z#&N(FRO07 +a)€<->iFz0(Shibor 3M)
- REDREAIRS
- KEiss

o JEHAFZ=MY Forward Rate Agreement
— 3x6: 4.63%(3M Shibor)
- MM RRRAEIREESR, BOFIZETER



AESivizs]

FZR FFR caplet/cap — SiERA
— 3EFEHAERR, 6ML+0.5%, cap=10%, HANZE0.5%/F

FIZRTIR floorlet/floor — SiEIER
TR collar - B

BIRAIN Swaption  eMmL syl mins Capliss LA

8% 8.5% 0.5% 0% 9%
9% 9.5% 0.5% 0% 10%
10% 10.5%  0.5% 0% 11%
1% 11.5%  0.5% 1% 11%
12% 125%  0.5% 2% 11%

13% 13.5%  0.5% 3% 11%



Z\
JJ

— 457

HES &%
2013/
9/30
wiE gk R EB 0 moEs Rk X EA A 6EF  1F o 3 A 5 & 10 10ERLE 483t
HKD =N PRIE Ve 36’42 13,316 43,381 63,849 10,080 2,500 2 70 0 79 0 0 0 169, 770
{7 RS 0 0 1,154 2,131 77 254 454 1,370 0 829 0 0 0 6,269
EEHFA 14 2,008 210 717 0 0 0 0 0 0 0 0 0 2,949
EEZ:354 2, 880 0 0 0 0 0 0 0 0 0 0 0 0 2,880
KR & 39, 38
£y 7 15,324 44,744 66,607 10,157 2,754 456 1,440 0 908 0 0 0 181, 868
NE F3 EEN 2,588 12,098 61,811 10,561 2,152 613 36 20 13 0 0 89, 899
(&5 0 452 -1,204 11,112 339 3,294 547 0 0 0 0 14,542
EEi 451 30 0 1 0 0 0 0 0 0 482
FiE 2 38, 1? 0 0 0 0 0 0 0 0 0 0 0 0 38,157
N A
lﬁﬁﬁ = 41’12 12,580 60,607 21,674 2,492 3,907 583 23 13 5 0 0 0 143, 080,
ffq 1,809 -2,744 15,863 -45,023 -7,666 1,153 127 -1,418 13 -903 0 0 0 -38,788
= a
FN BT FIRER |[R%B 0 2,407 5,051 15,895 327 3,344 760 1,627 233 890 1,020 250 0 31,803
ra8s 0 598 5,543 6,412 150 145 150 442 0 50 970 480 0 14,940
FIRIAH G5 0 1,809 -492 9,483 177 3,199 610 1,185 233 840 50 -230 0 16,864
BRI R 0 6,682 6,162 16,591 26,190 20,227 0 0 0 0 75,852
hheEs 19 6,225 5,419 307 23,878 10,875 0 0 0 0 46,722
NE A AE -19 457 743 16,284 2,312 9,352 0 0 0 0 29,130
C1Efm &% -19 2,266 252 25,767 2,489 12,551 610 1,185 233 840 50 -230 0 45,994
ff -19 2,266 252 25,767 2,489 12,551 610 1,185 233 840 50 -230 0 45,994
= a
HAb 2 16 73 34 21 0 0 0 0 0 0 0 0 147
HKD &% 1,792 -462 16,188 -19,222 5,156 13,704 737 -233 246 -63 50 -230 0 7,352




Z\
JJ

T

HKD Book
GAP (in HKD Mil) BPV (in HKD '000)
Position Limit Position Limit

Next Day Or Less 1,792.1 - -

2 To 7 Days (461.9) - -

8 Days To 1 Month 16,187.8 - -
Within 1 Month 17,517.9 40,000 (80.5) 350
1 To 3 Monthg (19,221.8) 40,000 307.5 650
3 To 6 Months (5,156.1) 25,000 185.6 900
6 To 12 Months 13,704.0 20,000 (979.8) 1,430
1 To 2 Years 736.9 8,000 (102.1) 1,100
2 To 3 Years (232.5) 4,500 52.2 1,000
3 To 4 Years 245.8 3,300 (75.5) 1,000
4 To 5 Years (62.5) 2,600 24.1 1,000
5To 7 Years 50.1 2,000 (25.4) 1,000
7 To 10 Years (229.5) 1,500 152.2 1,000
10 To 15 Yearg - 155 - 140

15 To 20 Yearg - - - -

More Than 20 Yearg - - - -
Total 7,352.2 (541.6) 2,000
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Major Currencies

Earnings Perspectives (200bps)

Economic Value Perspectives (200bps)

Impact

Limit MAT Impact Amount Limit MAT
Amount
HKD 17.2 200 180 (108.3) 400 360
UsD (4.5) 250 225 (435.2) 800 720
CNY (241.6) 300 270 (464.8) 800 720
AUD 6.2 80 72 6.6 250 225
EUR (4.2) 80 72 8.4 250 225
GBP 2.4 80 72 (2.3) 250 225
JPY 0.4 80 72 0.1 200 180
CAD 0.7 80 72 1.0 200 180
NZD 1.5 80 72 1.2 200 180
CHF (0.2) 10 9 0.2 40 36
DKK 0.0 10 9 0.0 40 36
MYR (0.0) 10 9 - 40 36
NOK 0.1 10 9 0.1 40 36
SEK 0.0 10 9 0.0 40 36
SGD 0.0 10 9 0.0 40 36
Absolute Sum 279.0 500 450 1,028.2 1700 1530
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B $1M KERHF; FHRER 4% 3% 2% -1% 0% 1% 2% 3% 4%
MERFENY 173 023% 174 174 174 173 173 172 172 172 17.1
E 657 3.69% 711 70.3 69.2 679 657 63.0 603 57.6 549
Bl & F R IK 1 482  4.32% 526 519 511 499 480 458 435 413 392
A i | 2R 4 17 16.1 1.95% 170 169 167 166 163 159 155 150 14.4
EZE 14 221% 15 15 14 14 14 13 13 13 1.3
PROEAUE % 318.3  2.80% 337.4 333.7 330.5 326.2 318.9 308.3 295.6 281.8 267.5
EEFZEMBS 148.7  4.30% 162.2 159.8 157.4 154.2 148.6 141.4 133.8 126.3 119.1
Al AFIEMBS 158.3  1.84% 164.9 163.7 162.8 161.4 159.3 155.6 150.3 144.0 137.0
HAt 11.3 360% 10.3 102 103 106 110 113 115 115 114
H At = 14.1 0% 13.3 13.3 133 133 133 133 133 133 133
BB 415.3  2.75% 439.3 434.8 430.4 424.7 415.1 401.9 386.4 369.7 352.8
X 140.9  1.19% 147.6 145.8 144.1 142.3 140.6 139.0 137.4 136.0 134.6
FRIE 111.7 1.13% 117.3 1159 114.5 113.2 111.9 110.6 109.4 108.3 107.2
EEK 174  2.05% 184 182 180 17.7 173 170 16.7 164 16.2
NOW/EBHNOW 98 054% 99 98 96 95 95 94 94 93 9.2
MMDA 1.6 0% 16 16 16 16 16 16 16 16 1.6
iE 0.4 0% 04 04 04 04 04 04 04 04 0.4
BA : 245.1 0.06% 245.6 245.5 2453 2452 245.0 2449 244.8 2446 2445
FHLB& % 26.0 0.09% 26.1 26.1 26.0 26.0 26.0 26.0 26.0 259 259
5] i 219.1 0.05% 219.5 219.4 219.3 219.2 219.0 218.9 218.8 218.7 218.6
Hh kR 3.4 0% 34 34 34 34 34 34 34 34 3.4
B 389.2 0.46% 396.5 394.6 392.8 390.8 389.0 387.2 385.5 383.9 382.4
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ERu0 42.8  40.1 376 339 261 147 142  -29.6
Hitk 295 217 -143 -7.0 0.0 71 140 208 274

FEEHiR -3.9 2.9 1.9  -0.9 0.0 0.9 1.7 2.6 3.3
FIZREIX 12.1 7.0 3.1 0.5 0.0 1.9 5.7 10.7 16.3

BER 213 -176 -131 -74 0.0 98 215 341 47.0
EER(FTTEIN) 9.4 156 214 260 261 226 167 9.2 1.1
EEREIN) 215 226 245 265 261 245 224 19.9 17 .4
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